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This Sterling Global Strategies newsletter will delve 

into each of the asset classes we own across all Sterling 

Strategies and attempt to shed light on the investment 

thesis for each.  Keep in mind we own asset classes 

based on relative strength and moving averages rather 

than fundamental research...   

hǳǊ ƛƴǾŜǎǘƳŜƴǘ ƳŜǘƘƻŘƻƭƻƎȅ ƛǎ ōŀǎŜŘ ƻƴ ƭƻƴƎ-ǘŜǊƳ ǉǳŀƴǝǘŀǝǾŜ ǊŜǎŜŀǊŎƘ ǘƘŀǘ 

ǎǳƎƎŜǎǘǎ ǿƘŜƴ ŀƴ ŀǎǎŜǘ Ŏƭŀǎǎ ōŜƎƛƴǎ ǘƻ ƳƻǾŜ ƘƛƎƘŜǊ ƛǘ ƻƊŜƴ ŎƻƴǝƴǳŜǎ ƻƴ ǘƘŀǘ 

ǎŀƳŜ ǘǊŀƧŜŎǘƻǊȅΦ  /ƻƴǾŜǊǎŜƭȅΣ ǿƘŜƴ ŀƴ ŀǎǎŜǘ Ŏƭŀǎǎ ōŜƎƛƴǎ ǘƻ ƳƻǾŜ ƭƻǿŜǊ ƛǘ ƻƊŜƴ 

ŎƻƴǝƴǳŜǎ ƭƻǿŜǊΦ  CŀƳŜŘ ƘŜŘƎŜ ŦǳƴŘ ƳŀƴŀƎŜǊ DŜƻǊƎŜ {ƻǊƻǎ ƻƊŜƴ Ŏŀƭƭǎ ǘƘƛǎ 

ǇƘŜƴƻƳŜƴƻƴ ΨǊŜƅŜȄƛǾƛǘȅΩΣ ƳŜŀƴƛƴƎ ƳŀǊƪŜǘǎ ŀǊŜ ǊŜƅŜȄƛǾŜ ƛƴ ƴŀǘǳǊŜ ŀƴŘ ŎƻƴǝƴǳŜ 

ǘƻ ƳƻǾŜ ƛƴ ǘƘŜ ŘƛǊŜŎǝƻƴ ǘƘŜȅ ŀǊŜ ŎǳǊǊŜƴǘƭȅ ǘǊŜƴŘƛƴƎΦ  hǘƘŜǊ Ŧƻƭƪǎ Ŏŀƭƭ ǘƘƛǎ 

ǇƘŜƴƻƳŜƴƻƴ ŜŎƻƴƻƳƛŎ ƻǊ ƳŀǊƪŜǘ ŎȅŎƭŜǎΦ  ²ƘŀǘŜǾŜǊ ǘŜǊƳ ƛǎ ǳǎŜŘΣ ŀǎǎŜǘ ŎƭŀǎǎŜǎ 

ǘŜƴŘ ǘƻ ƘŀǾŜ ŘƛǎǝƴŎǘ ǳǇǿŀǊŘ ŀƴŘ ŘƻǿƴǿŀǊŘ ǘǊŜƴŘǎ ƻŦ Ƴŀƴȅ ƳƻƴǘƘǎ ǘƻ Ƴŀƴȅ 

ȅŜŀǊǎΦ  hƴŜ ƴŜŜŘǎ ǘƻ ƭƻƻƪ ƴƻ ŦǳǊǘƘŜǊ ǘƘŀƴ ǘƘŜ ŎǳǊǊŜƴǘ ¦Φ{Φ ōƻƴŘ ǎŜŎǳƭŀǊ ōǳƭƭ 

ƳŀǊƪŜǘ ǿƘƛŎƘ ōŜƎŀƴ ƛƴ мфум ǘƻ ǊŜŀƭƛȊŜ Ƙƻǿ ƭƻƴƎ ǎƻƳŜ ŎȅŎƭŜǎ Ŏŀƴ ƭŀǎǘΦ   

ahb¢I[¸ v¦h¢9 
   

ñIf you have knowledge, let 
others light their candles at 
it.ò 
      

ï Margaret Fuller  

ahb¢I[¸ ¢Lt 

You may have ñstrayò      
retirement accounts at past 
employers. Rather than  
contend with multiple such 
accounts, think about      
rolling them into an IRA or 
into your current              
employer-sponsored        
retirement account, if      
permitted.  

ahb¢I[¸ wL55[9 
 
 This three-letter word     
signifies something you do 
each day; mix the letters 
around and you have a   
beverage you can drink. 
What word is this?  

[!{¢ ahb¢IΩ{ wL55[9Υ  
 
A woman walks into a cabin 
one afternoon in Florida. That 
evening, she walks out of the 
same cabin, yet she is now in 
New York. How is this pos-
sible?  

[!{¢ ahb¢IΩ{        
!b{²9wΥ 

She steps into an 

airplane cabin in 

Florida in the 

afternoon and 

steps out of 

it a couple 

of hours 

later. 

The above sections of commentary references the personal beliefs and views of Mark Eicker, CIO of             
Sterling Global Strategies LLC. This information is believed to be reliable; however, no representations are 
made as to its accuracy or completeness. 
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¦Φ{Φ ŜǉǳƛǝŜǎ ƘŀǾŜ ōŜŜƴ ǘǊŀŘƛƴƎ ƛƴ ŀ ǎƛŘŜǿŀȅǎ ǘǊŜƴŘ ŦƻǊ ǊƻǳƎƘƭȅ нл ƳƻƴǘƘǎΦ  ¢ƘŜ {ϧt рлл ŬǊǎǘ ŎǊŀŎƪŜŘ 

ǘƘǊƻǳƎƘ ǘƘŜ нллл ƭŜǾŜƭ ōŀŎƪ ƛƴ !ǳƎǳǎǘ ƻŦ нлмп ƳŀƪƛƴƎ ŀ ƴŜǿ ƘƛƎƘ ƻŦ нллр ŘǳǊƛƴƎ ǘƘŜ ƳƻƴǘƘΦ  Cŀǎǘ-ŦƻǊǿŀǊŘ 

нл ƳƻƴǘƘǎ ŀƴŘ ǘƘŜ {ϧt рлл ŎƭƻǎƛƴƎ ǇǊƛŎŜ ƻƴ !ǇǊƛƭ нфǘƘ нлмс ǿŀǎ нлсрΣ ǊŜǇǊŜǎŜƴǝƴƎ ŀ о҈ Ǝŀƛƴ ŘǳǊƛƴƎ ǘƘŀǘ 

нл ƳƻƴǘƘ ǇŜǊƛƻŘΦ  ¢ƘŜ ŎƘŀǊǘ ƻƴ ǘƘŜ ǇǊŜǾƛƻǳǎ ǇŀƎŜ ǎƘƻǿǎ Ƙƻǿ ƴŀǊǊƻǿ ǘƘŜ ǘǊŀŘƛƴƎ ǊŀƴƎŜ Ƙŀǎ ōŜŜƴ ƭŀǘŜƭȅΣ 

ǎƛƴŎŜ ǘƘŜ {ϧt рлл ƳŀŘŜ ŀ ƴŜǿ ŀƭƭ-ǝƳŜ ƘƛƎƘ ōŀŎƪ ƻƴ aŀȅ нмǎǘ нлмрΦ  IƛǎǘƻǊƛŎŀƭƭȅ ǎǇŜŀƪƛƴƎ ǘƘƛǎ ƛǎ ƻƴŜ ƻŦ ǘƘŜ 

ƭƻƴƎŜǎǘ ǇŜǊƛƻŘǎ ¦Φ{Φ ŜǉǳƛǝŜǎ ƘŀǾŜ ǘǊŀŘŜŘ ǎƛŘŜǿŀȅǎ ƻǾŜǊ ǘƘŜ Ǉŀǎǘ тл ȅŜŀǊǎΦ   

¢ƘŜ Ǉŀǎǘ му ƳƻƴǘƘǎ ƘŀǾŜ ōŜŜƴ ƘƛƎƘƭȅ ǳƴǳǎǳŀƭ ƛƴ ǘƘŀǘ Ƴƻǎǘ ƭƻǿ ŎƻǊǊŜƭŀǘŜŘ ŀǎǎŜǘ ŎƭŀǎǎŜǎ ƘŀǾŜ ǘǊŜƴŘŜŘ     

ǎƛŘŜǿŀȅǎ ŘǳǊƛƴƎ ǘƘƛǎ ǇŜǊƛƻŘ ƻǊ ƛƴ ǘƘŜ ŎŀǎŜ ƻŦ ŎƻƳƳƻŘƛǝŜǎ ƘŀǾŜ ǘǊŜƴŘŜŘ ƭƻǿŜǊΦ  IƛǎǘƻǊȅ ǘŜƭƭǎ ǳǎ ǘƘŀǘ ¦Φ{Φ  

ŜǉǳƛǝŜǎ ŀǊŜ ǇƻƛǎŜŘ ǘƻ ōŜƎƛƴ ŀ ƴŜǿ ǘǊŜƴŘ ŜƛǘƘŜǊ ƘƛƎƘŜǊ ƻǊ ƭƻǿŜǊ ƛƴ ǘƘŜ ƴƻǘ ǘƻƻ Řƛǎǘŀƴǘ ŦǳǘǳǊŜΦ   

.Ŝƭƻǿ ƛǎ ŎƻƳƳŜƴǘŀǊȅ ƻƴ ŜŀŎƘ ƻŦ ǘƘŜ ŀǎǎŜǘ ŎƭŀǎǎŜǎ ǿŜ ƻǿƴ ƛƴ ƻǳǊ {ǘŜǊƭƛƴƎ ¢ŀŎǝŎŀƭ wƻǘŀǝƻƴ {ǘǊŀǘŜƎȅΥ 

{ǘŜǊƭƛƴƎ ¢ŀŎǝŎŀƭ wƻǘŀǝƻƴ {ǘǊŀǘŜƎȅΥ 

w9L¢ǎΥ  ²ƘƛƭŜ w9L¢ǎ ƘŀǾŜ ōŜŜƴ ƘƛƎƘƭȅ ǾƻƭŀǝƭŜ ŀƴŘ ǊŀƴƎŜ ōƻǳƴŘ ǎƛƴŎŜ 5ŜŎŜƳōŜǊ олΣ нлмп ǘƘŜȅ ŀǊŜ ŎǳǊǊŜƴǘƭȅ 

ǎƘƻǿƛƴƎ ǎǘǊŜƴƎǘƘ ƻǾŜǊ ƴǳƳŜǊƻǳǎ ǝƳŜ ǇŜǊƛƻŘǎΦ  {ƛƳƛƭŀǊ ǘƻ ǘƘŜ {ϧt рллΣ w9L¢ǎ ǎƘƻǳƭŘ ōŜƎƛƴ ŀ ƴŜǿ ǘǊŜƴŘ ŜƛǘƘŜǊ 

ǳǇ ƻǊ Řƻǿƴ ƛƴ ǘƘŜ ŎƻƳƛƴƎ ƳƻƴǘƘǎΦ   

¢ƘŜ w9L¢ 9¢C ǿŜ ǳǎŜ Ƙŀǎ ŀ ȅƛŜƭŘ ƻŦ пΦнм҈ ǿƘƛŎƘ ƛǎ ǊƻǳƎƘƭȅ ǘǿƛŎŜ ǘƘŀǘ ƻŦ ǘƘŜ {ϧt рллΦ  !ǘ ǘƘŜ ŜƴŘ ƻŦ !ǳƎǳǎǘ 

нлмсΣ w9L¢ǎ ǿƛƭƭ ōŜ ŀŘŘŜŘ ŀǎ ǘƘŜ ммǘƘ ǎŜŎǘƻǊ ƻŦ ǘƘŜ Dƭƻōŀƭ LƴŘǳǎǘǊȅ /ƭŀǎǎƛŬŎŀǝƻƴ {ǘŀƴŘŀǊŘǎ όDL/{ύ ǿƘƛŎƘ ƛǎ ǳǎŜŘ 

ǘƻ ŎƻƴǎǘǊǳŎǘ ǘƘŜ {ϧt рлл ŀƴŘ a{/L LƴŘƛŎŜǎΦ  {ƻƳŜ ŀƴŀƭȅǎǘǎ ōŜƭƛŜǾŜ ŀǎ ƳǳŎƘ ŀǎ Ϸмлл ōƛƭƭƛƻƴ ǿƛƭƭ ōŜ ŀŘŘŜŘ ǘƻ 

ǘƘŜǎŜ ǇǊƻŘǳŎǘǎ ŘǳŜ ǘƻ ǘƘŜ ƴŜǿ ŎƭŀǎǎƛŬŎŀǝƻƴΦ  ²ƛǘƘ ǘƘƛǎ ǘŜƭŜƎǊŀǇƘŜŘ ǘǊŀƴǎŀŎǝƻƴ ǘŀƪƛƴƎ ǇƭŀŎŜ ƛƴ ƭŜǎǎ ǘƘŀƴ ŦƻǳǊ 

ƳƻƴǘƘǎ ƛǘ ƛǎ ǇƻǎǎƛōƭŜ ǘƘŀǘ ŦǊƻƴǘ ǊǳƴƴƛƴƎ Ƙŀǎ ŀƭǊŜŀŘȅ ōŜƎǳƴ ŀƴŘ ǿƛƭƭ ǇƻǘŜƴǝŀƭƭȅ ŎƻƴǝƴǳŜ ǳǇ ǘƻ ǘƘŜ ƛƴŎƭǳǎƛƻƴ 

ŘŀǘŜΦ 

/ƻƳƳƻŘƛǝŜǎΥ  {ƛƴŎŜ мфто ŎƻƳƳƻŘƛǝŜǎ ƘŀǾŜ ǘǊŀŘŜŘ ƛƴ ǾŜǊȅ ƴŜŀǘ т ȅŜŀǊ ŎȅŎƭŜǎΦ  ¢ƘŜ ƭŀǘŜǎǘ ǎŜŎǳƭŀǊ ōŜŀǊ    

ƳŀǊƪŜǘ ƛƴ ŎƻƳƳƻŘƛǝŜǎ ōŜƎŀƴ ƛƴ Wǳƭȅ нллу ŀƴŘ ŀŎŎƻǊŘƛƴƎ ǘƻ ǘƘŜ IŜŀŘ ƻŦ /ƻƳƳƻŘƛǝŜǎ ŀǘ tƻǿŜǊ{ƘŀǊŜǎΣ Wŀǎƻƴ 

.ƭƻƻƳΣ ŀ ƴŜǿ ōǳƭƭ ƳŀǊƪŜǘ ƛƴ ŎƻƳƳƻŘƛǝŜǎ ƻŶŎƛŀƭƭȅ ōŜƎŀƴ ƻƴ WŀƴǳŀǊȅ нмǎǘ нлмсΦ  ²ƘƛƭŜ ǘƘƛǎ ƛǎ ǎƛȄ ƳƻƴǘƘǎ ƭƻƴƎŜǊ 

ǘƘŀƴ ǘƘŜ ǘȅǇƛŎŀƭ ōŜŀǊ ƳŀǊƪŜǘ Ƙŀǎ ƭŀǎǘŜŘ ǎƛƴŎŜ мфто ƛǘ Ŧŀƭƭǎ ǿƛǘƘƛƴ ǘƘŜ ŜȄǇŜŎǘŜŘ ǊŀƴƎŜΦ   

.ǊŜŀƪƛƴƎ Řƻǿƴ ǘƘŜ ƛƴŘƛǾƛŘǳŀƭ ŎƻƳǇƻƴŜƴǘǎ ƻŦ ŀ ŎƻƳƳƻŘƛǘȅ 9¢C ǊŜǾŜŀƭǎ ǘƘŀǘ ǘƘŜǊŜ ƛǎ ǎǘǊŜƴƎǘƘ ƛƴ ǇǊŜŎƛƻǳǎ     

ƳŜǘŀƭǎΣ ŀƎǊƛŎǳƭǘǳǊŜ ŀƴŘ ŜƴŜǊƎȅ ƻǾŜǊ ƳǳƭǝǇƭŜ ǇŜǊƛƻŘǎ ƻŦ ǝƳŜ ŀƴŘ ǘƘŀǘ ŀƭƭ ƻŦ ǘƘŜƳ ŀǊŜ ōǊŜŀƪƛƴƎ ƻǳǘ ŦǊƻƳ ŀ           

ƘƛǎǘƻǊƛŎŀƭƭȅ ŘŜŜǇ ōŜŀǊ ƳŀǊƪŜǘΦ  !ƭǎƻΣ ǎǳǇǇƭȅ ŀƴŘ ŘŜƳŀƴŘ ǘǊŜƴŘǎ ŀǊŜ ōŜƎƛƴƴƛƴƎ ǘƻ Ǉƭŀȅ ƻǳǘ ƛƴ ǾŀǊƛƻǳǎ            

ŎƻƳƳƻŘƛǘȅ ŎƻƳǇƻƴŜƴǘǎΦ 
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 !ƎǊƛŎǳƭǘǳǊŜ ƛǎ ǇƻǎƛǝƻƴŜŘ ǿŜƭƭ ŘǳŜ ǘƻ 9ƭ bƛƴƻ ǿŜŀǘƘŜǊ ǇŀǧŜǊƴǎ ƛƴ ǎƻƳŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ŦƻƻŘ ǇǊƻŘǳŎƛƴƎ ŀǊŜŀǎΦ  

CƻǊ ƛƴǎǘŀƴŎŜ ƛƴ .ǊŀȊƛƭΣ ŀǊŜŀǎ ǘƘŀǘ ƴŜŜŘ ǿŀǘŜǊ ǘƻ ǇǊƻǎǇŜǊ ŀǊŜ ŎǳǊǊŜƴǘƭȅ ŜȄǇŜǊƛŜƴŎƛƴƎ ŘǊŀǳƎƘǘ ŀƴŘ ƻǘƘŜǊ ǇƭŀŎŜǎ 

ǘƘŀǘ ǊŜǉǳƛǊŜ ŀǊƛŘ ŎƭƛƳŀǘŜǎ ǘƻ ǇǊƻŘǳŎŜ ƎƻƻŘ ƘŀǊǾŜǎǘǎ ŀǊŜ ōŜƛƴƎ ǇǳƴƛǎƘŜŘ ǿƛǘƘ ŜȄǘǊŜƳŜ ǊŀƛƴΦ   

¢ƘŜǊŜ ƘŀǾŜ ōŜŜƴ ǎƻƳŜ ǿŜƭƭ ǇǳōƭƛŎƛȊŜŘ ƎƻƭŘ ŀƴŘ ǎƛƭǾŜǊ ƳƛƴŜ ŎƭƻǎǳǊŜǎ ǊŜŎŜƴǘƭȅ ǿƘƛŎƘ Ƙŀǎ ƘŜƭǇŜŘ ǿƛǘƘ ǎǳǇǇƭȅ 

ŀƴŘ ŘŜƳŀƴŘ ƛǎǎǳŜǎ ŀƴŘ Ƙŀǎ ƘŜƭǇŜŘ ǇǊƻǇ ǳǇ ǇǊƛŎŜǎΦ  tǊŜŎƛƻǳǎ ƳŜǘŀƭǎ ŀǊŜ ŀƭǎƻ ŜƴƧƻȅƛƴƎ ǘƘŜ ōŜƴŜŬǘ ǘƘŀǘ         

ƛƴǾŜǎǘƻǊǎ ǘŜƴŘ ǘƻ ōŜŎƻƳŜ ƳƻǊŜ ƛƴǘŜǊŜǎǘŜŘ ƛƴ ƎƻƭŘΣ ŀƴŘ ǘƻ ŀ ƭŜǎǎŜǊ ŜȄǘŜƴǘ ǎƛƭǾŜǊΣ ŀǎ ŀ ŎǳǊǊŜƴŎȅ ŘǳǊƛƴƎ ǇŜǊƛƻŘǎ 

ƻŦ Ǝƭƻōŀƭ ǳƴŎŜǊǘŀƛƴǘȅΦ  !ƭŀǎΣ ǘƘŜ ¦Φ{Φ ŘƻƭƭŀǊ ǎƭƛŘŜ ƻŦ ǊƻǳƎƘƭȅ у҈ ȅŜŀǊ-ǘƻ-ŘŀǘŜ Ƙŀǎ ƘŜƭǇŜŘ ŀƭƭ ŎƻƳƳƻŘƛǘȅ ǇǊƛŎŜǎΦ  

9ƴŜǊƎȅ Ƴŀȅ ƘŀǾŜ ǎƻƳŜ ŘƻǿƴǎƛŘŜ ǎƘƻǊǘ ǘŜǊƳ ōŀǎŜŘ ǎǘǊƛŎǘƭȅ ƻƴ ǘŜŎƘƴƛŎŀƭ ƛƴŘƛŎŀǘƻǊǎ ōŜŎƻƳƛƴƎ ƻǾŜǊōƻǳƎƘǘΦ  

IƻǿŜǾŜǊ ƛǘ ŀǇǇŜŀǊǎ ǘƘŀǘ ǎǳǇǇƭƛŜǎ ŀǊŜ ōŜƎƛƴƴƛƴƎ ǘƻ ǝƎƘǘŜƴ ǿƘƛŎƘ ǎƘƻǳƭŘ ōŜ ǇƻǎƛǝǾŜ ŦƻǊ ŜƴŜǊƎȅ ƭƻƴƎŜǊ ǘŜǊƳΦ  

aŀȅ ǘŜƴŘǎ ǘƻ ōŜ ŀ ƎƻƻŘ ƳƻƴǘƘ ŦƻǊ ƻƛƭ ŎȅŎƭƛŎŀƭƭȅ ǎǇŜŀƪƛƴƎ ŀǎ ƳƻǊŜ ǇŜƻǇƭŜ ǘŀƪŜ ǘƻ ǘƘŜ ǊƻŀŘ ŦƻǊ aŜƳƻǊƛŀƭ 5ŀȅ 

ŀƴŘ ǎǳƳƳŜǊ ǾŀŎŀǝƻƴǎΦ   

¢ƘŜ ŎƘŀǊǘ ōŜƭƻǿ ǎƘƻǿǎ ǘƘŜ ŘƛǾŜǊƎŜƴŎŜ ōŜǘǿŜŜƴ ŎƻƳƳƻŘƛǝŜǎ ŀƴŘ ¦Φ{Φ ŜǉǳƛǝŜǎΦ  /ƻƳƳƻŘƛǝŜǎ ŀǊŜ ƻƊŜƴ ǊƛǎƛƴƎ 

ŀǎ ¦Φ{Φ ŜǉǳƛǝŜǎ ŀǊŜ ŘŜŎƭƛƴƛƴƎ ŀƴŘ ǾƛŎŜ ǾŜǊǎŀΦ  ¢ƘŜ {ǘŜǊƭƛƴƎ ¢ŀŎǝŎŀƭ wƻǘŀǝƻƴ {ǘǊŀǘŜƎȅ ƭŀǎǘ ŀƭƭƻŎŀǘŜŘ ǘƻ         

ŎƻƳƳƻŘƛǝŜǎ ŘǳǊƛƴƎ aŀȅ нлмпΦ  5ǳǊƛƴƎ ŀ ǎŜǾŜǊŜ ōŜŀǊ ƳŀǊƪŜǘ ƛƴ ŎƻƳƳƻŘƛǝŜǎ ǘƘŀǘ Ŏŀƴ ōŜ ǎŜŜƴ ōȅ ǘƘƛǎ ŎƘŀǊǘ 

ǘƘŜ {ǘŜǊƭƛƴƎ ¢ŀŎǝŎŀƭ wƻǘŀǝƻƴ {ǘǊŀǘŜƎȅ Ƙŀǎ ǇǊƻŘǳŎŜŘ ŀ ǇƻǎƛǝǾŜ мм҈ ŜȄǇƻǎǳǊŜ ǘƻ ǘƘŜ ŀǎǎŜǘ Ŏƭŀǎǎ ŦǊƻƳ ƛǘǎ      

ƛƴŎŜǇǝƻƴ ƻƴ нκмκнлмл ǘƘǊƻǳƎƘ пκнфκнлмсΦ  ό/ƘŀǊǘ ǎƻǳǊŎŜΥ 9Ř /ŀǊƭǎƻƴ ƻŦ {ŜŀǧƭŜ ¢ŜŎƘƴƛŎŀƭ !ŘǾƛǎƻǊǎύ 
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 {ǘŜǊƭƛƴƎ ¢ŀŎǝŎŀƭ .ƻƴŘ {ǘǊŀǘŜƎȅΥ 

LƴǘŜǊƴŀǝƻƴŀƭ {ƻǾŜǊŜƛƎƴ 5ŜōǘΥ  LƴǘŜǊƴŀǝƻƴŀƭ ǎƻǾŜǊŜƛƎƴ ŘŜōǘ ŀǊŜ ōƻƴŘǎ ƛǎǎǳŜŘ ōȅ ŦƻǊŜƛƎƴ ƎƻǾŜǊƴƳŜƴǘǎ ǘƻ 

ǊŀƛǎŜ ŎŀǇƛǘŀƭ ŀōƻǾŜ ŜȄƛǎǝƴƎ ǘŀȄ ǊŜǾŜƴǳŜΦ  ¢Ƙƛƴƪ ƻŦ ǘƘŜƳ ŀǎ ǘƘŜ ƛƴǘŜǊƴŀǝƻƴŀƭ ǾŜǊǎƛƻƴ ƻŦ ¢ǊŜŀǎǳǊȅ ōƻƴŘǎ ōǳǘ 

ǿƛǘƘ ǘƘŜ ŀŘŘŜŘ Ǌƛǎƪ ƻŦ ŘŜŦŀǳƭǘ ōȅ ŀ ŦƻǊŜƛƎƴ ƎƻǾŜǊƴƳŜƴǘΦ  !ǎ ǘƘŜ ŘƻƭƭŀǊ ǎƭƛŘŜǎ ŀƎŀƛƴǎǘ ƻǘƘŜǊ ŎǳǊǊŜƴŎƛŜǎΣ         

ǎƻǾŜǊŜƛƎƴ ŘŜōǘ ƘŜƭŘ ƛƴ ƭƻŎŀƭ ŎǳǊǊŜƴŎƛŜǎ ǘŜƴŘ ǘƻ ǇŜǊŦƻǊƳ ǿŜƭƭΦ  LƴǘŜǊƴŀǝƻƴŀƭ {ƻǾŜǊŜƛƎƴ 5Ŝōǘ ƛǎ ŎǳǊǊŜƴǘƭȅ ƛƴ ŀƴ 

ǳǇǘǊŜƴŘ ǳǎƛƴƎ ƳǳƭǝǇƭŜ ƭŜƴƎǘƘ ǊŜƭŀǝǾŜ ǎǘǊŜƴƎǘƘ ƳŜǘǊƛŎǎΦ  ¢ƘŜ 9¢C {ǘŜǊƭƛƴƎ ƛǎ ǳǎƛƴƎ ŀǘ ǘƘŜ ƳƻƳŜƴǘ ό.²·ύ ƛǎ 

ǇǊŜŘƻƳƛƴŀǘŜƭȅ ƳŀŘŜ ǳǇ ƻŦ ŘŜǾŜƭƻǇŜŘ ƳŀǊƪŜǘ ŎƻǳƴǘǊƛŜǎ ŘŜōǘ ōǳǘ ǘƘŜǊŜ ƛǎ ŀƭǎƻ ǎƻƳŜ ŜƳŜǊƎƛƴƎ ƳŀǊƪŜǘ        

ǎƻǾŜǊŜƛƎƴ ŘŜōǘ ƛǎǎǳŜǎΦ 

¦Φ{Φ IƛƎƘ ¸ƛŜƭŘΥ  ¢ƘŜ 9¢C ǿŜ ŀǊŜ ŎǳǊǊŜƴǘƭȅ ǳǝƭƛȊƛƴƎ ƛƴ ǘƘŜ ¦Φ{Φ ƘƛƎƘ ȅƛŜƭŘ ǎǇŀŎŜ όWbYύ ƛǎ Řƻǿƴ  -мсΦлн҈       

ŜȄŎƭǳŘƛƴƎ ŘƛǾƛŘŜƴŘǎ ŦǊƻƳ ƛǘǎ ǊŜŎŜƴǘ ƘƛƎƘ ƛƴ WǳƴŜ нлмп ǘƘǊƻǳƎƘ !ǇǊƛƭ нфǘƘ нлмс ǿƘŜƴ ǿŜ ƳŀŘŜ ǘƘƛǎ ǇǳǊŎƘŀǎŜΦ   

¢Ƙƛǎ ǝƳŜ ǇŜǊƛƻŘ ŎƻƛƴŎƛŘŜǎ ǿƛǘƘ ǘƘŜ ǇƭǳƴƎŜ ƛƴ ƻƛƭ ǇǊƛŎŜǎ ŀƴŘ ƴƻǿ ǘƘŜ ǊŜŎŜƴǘ ǊŜŎƻǾŜǊȅΦ  !ǎ ȅƻǳ ƳƛƎƘǘ ōŜ ǎŜŜƛƴƎΣ 

ǘƘŜǊŜ ƛǎ ŀ ǘƘŜƳŜ ǘƘŀǘ ƛǎ ǘŀƪƛƴƎ ǇƭŀŎŜ ƴƻǘ ǘƘǊƻǳƎƘ ŦǳƴŘŀƳŜƴǘŀƭ ŀƴŀƭȅǎƛǎ ōǳǘ ǘƘǊƻǳƎƘ ǘŜŎƘƴƛŎŀƭ ŀƴŀƭȅǎƛǎΦ      

¢ŜŎƘƴƛŎŀƭ ŀƴŀƭȅǎƛǎ ƛǎ ŬƴŘƛƴƎ ǎǘǊŜƴƎǘƘ ǿƛǘƘƛƴ ǘƘŜ ǊŜŎƻǾŜǊƛƴƎ ŎƻƳƳƻŘƛǘȅ ǎǇŀŎŜ ŀǎ ǿŜƭƭ ŀǎ ŀ ǿŜŀƪŜƴƛƴƎ ŘƻƭƭŀǊ 

ŜƴǾƛǊƻƴƳŜƴǘΦ  ¦Φ{Φ ƘƛƎƘ ȅƛŜƭŘ ƛǎ ǎƘƻǿƛƴƎ ǎǘǊŜƴƎǘƘ ƻǾŜǊ ǾŀǊƛƻǳǎ ǝƳŜ ǇŜǊƛƻŘǎ ŀƴŘ Ŭǘǎ ƴƛŎŜƭȅ ǿƛǘƘƛƴ ǘƘƛǎ ǘƘŜǎƛǎΦ 

{ǘŜǊƭƛƴƎ 9ƳŜǊƎƛƴƎ aŀǊƪŜǘǎ {ǘǊŀǘŜƎȅΥ 

!ǳǎǘǊŀƭƛŀƴ 9ǉǳƛǝŜǎΥ  ¢ƘŜ !ǳǎǘǊŀƭƛŀ ŘƻƭƭŀǊ Ƙŀǎ ǇŜǊŦƻǊƳŜŘ ǿŜƭƭ ǾŜǊǎǳǎ ǘƘŜ ¦Φ{Φ ŘƻƭƭŀǊ ǊŜŎŜƴǘƭȅ ŀƴŘ !ǳǎǘǊŀƭƛŀΩǎ 

DǊƻǎǎ 5ƻƳŜǎǝŎ tǊƻŘǳŎǘ ǊŜƭƛŜǎ ƘŜŀǾƛƭȅ ƻƴ ƳƛƴƛƴƎ ŀƴŘ ŀƎǊƛŎǳƭǘǳǊŜΦ  ¢ǿŜƭǾŜ ǇŜǊŎŜƴǘ ƻŦ ǘƘŜƛǊ ŜŎƻƴƻƳȅ ƛǎ ŘŜǊƛǾŜŘ 

ŦǊƻƳ ŀƎǊƛŎǳƭǘǳǊŜ ŀƴŘ ǎŜǾŜƴ ǇŜǊŎŜƴǘ ŦǊƻƳ ƳƛƴƛƴƎΦ  !Ǝŀƛƴ !ǳǎǘǊŀƭƛŀƴ ŜǉǳƛǝŜǎ ƘŀǾŜ ǎǘǊŜƴƎǘƘ ŦǊƻƳ ƳǳƭǝǇƭŜ Řŀǘŀ 

ǇƻƛƴǘǎΦ 

.ǊŀȊƛƭƛŀƴ 9ǉǳƛǝŜǎΥ  .ǊŀȊƛƭ ƛǎ ǘƘŜ ǿƻǊƭŘΩǎ тǘƘ ƭŀǊƎŜǎǘ ŜŎƻƴƻƳȅ ōȅ DǊƻǎǎ 5ƻƳŜǎǝŎ tǊƻŘǳŎǘΦ  ¢ƘŜ .ǊŀȊƛƭƛŀƴ     

ŜŎƻƴƻƳȅ ōŜŎŀƳŜ ƻƛƭ ǎŜƭŦ-ǎǳŶŎƛŜƴǘ ŀǊƻǳƴŘ нллс ŦǊƻƳ ŀƴ ƛƴŎǊŜŀǎŜ ƛƴ ƭƻŎŀƭ ŘǊƛƭƭƛƴƎΦ  ¢ƘŜ ŜŎƻƴƻƳȅ ƛǎ ŀƭǎƻ   

ƘŜŀǾƛƭȅ ŘŜǇŜƴŘŜƴǘ ƻƴ ƳƛƴƛƴƎ ŀƴŘ ŀƎǊƛŎǳƭǘǳǊŜ όǎŜŜ ǘƘŜ ǘǊŜƴŘΚύΦ  .ǊŀȊƛƭƛŀƴ ŜǉǳƛǝŜǎ ǇǊƛŎŜŘ ƛƴ ¦Φ{Φ ŘƻƭƭŀǊǎ ŀǊŜ  

ŀƭǎƻ ŜȄǇŜǊƛŜƴŎƛƴƎ ǎǘǊŜƴƎǘƘ ƻǾŜǊ ǾŀǊƛƻǳǎ ǝƳŜ ƘƻǊƛȊƻƴǎΦ 

¢ƘŜ ŀōƻǾŜ ǎǘǊŀǘŜƎƛŜǎ ŀǊŜ ŀƭƭ Ŝǉǳŀƭƭȅ ǿŜƛƎƘǘŜŘ ǿƛǘƘ ŀǇǇǊƻȄƛƳŀǘŜƭȅ пф҈ ƛƴǾŜǎǘŜŘ ƛƴ ŜŀŎƘ ŀǎǎŜǘ ŎƭŀǎǎΦ  .Ŝƭƻǿ ŀǊŜ 

ǘƘŜ ŎƻƳǇƻƴŜƴǘǎ ŀǇǇǊƻȄƛƳŀǘŜ ǿŜƛƎƘǝƴƎǎ ŦƻǊ ǘƘŜ {ǘŜǊƭƛƴƎ Dƭƻōŀƭ !ƭƭƻŎŀǝƻƴ {ǘǊŀǘŜƎȅ ǿƘƛŎƘ ƛǎ ŀƴ ŀƭƭƻŎŀǝƻƴ ƻŦ 

ǘƘŜ ŀōƻǾŜ ǎǘǊŀǘŜƎƛŜǎΦ  hǳǊ {ǘŜǊƭƛƴƎ !ƭǘŜǊƴŀǝǾŜ .ƻƴŘ {ǘǊŀǘŜƎȅ ƛǎ ŀƭƭƻŎŀǘŜŘ ƛŘŜƴǝŎŀƭƭȅ ǘƻ ƻǳǊ {ǘŜǊƭƛƴƎ ¢ŀŎǝŎŀƭ 

.ƻƴŘ {ǘǊŀǘŜƎȅ ŀōƻǾŜΦ   

The above sections of commentary references the personal beliefs and views of Mark Eicker, CIO and Portfolio Manager of  Sterling Global Strategies LLC. This   
information is believed to be reliable; however, no representations are made as to its accuracy or completeness. 
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.Ŝƭƻǿ ŀǊŜ ǘƘŜ ŀƭƭƻŎŀǝƻƴǎ ŦƻǊ ŜŀŎƘ ƻŦ ǘƘŜ {ǘŜǊƭƛƴƎ Dƭƻōŀƭ {ǘǊŀǘŜƎƛŜǎΥ 

 
 

¢ŀŎǝŎŀƭ wƻǘŀǝƻƴ {ǘǊŀǘŜƎȅΥ              9ƳŜǊƎƛƴƎ aŀǊƪŜǘǎ {ǘǊŀǘŜƎȅΥ 
        
рл҈ /ƻƳƳƻŘƛǝŜǎ                   рл҈ .ǊŀȊƛƭ 
рл҈ w9L¢ǎ                            рл҈ !ǳǎǘǊŀƭƛŀ 
  
¢ŀŎǝŎŀƭ .ƻƴŘ {ǘǊŀǘŜƎȅΥ               Dƭƻōŀƭ !ƭƭƻŎŀǝƻƴ {ǘǊŀǘŜƎȅΥ 
 
рл҈ LƴǘŜǊƴŀǝƻƴŀƭ {ƻǾŜǊŜƛƎƴ 5Ŝōǘ             нр҈ w9L¢ǎ 
рл҈ ¦Φ{Φ IƛƎƘ ¸ƛŜƭŘ                                           нр҈ /ƻƳƳƻŘƛǝŜǎ                        
                                       мр҈ .ǊŀȊƛƭ 
!ƭǘŜǊƴŀǝǾŜ .ƻƴŘ {ǘǊŀǘŜƎȅΥ                мр҈ !ǳǎǘǊŀƭƛŀ  

                                мл҈ LƴǘŜǊƴŀǝƻƴŀƭ {ƻǾŜǊŜƛƎƴ 5Ŝōǘ          
рл҈  LƴǘŜǊƴŀǝƻƴŀƭ {ƻǾŜǊŜƛƎƴ 5Ŝōǘ                                   мл҈ ¦Φ{Φ IƛƎƘ ¸ƛŜƭŘ 
рл҈   ¦Φ{Φ IƛƎƘ ¸ƛŜƭŘ                
                        
 
                                                        

SGS ALLOCATIONS FOR THE MONTH OF MAY 
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The S&P 500 managed to advance 0.27% in April 
as many companies beat earnings and revenue 
forecasts. Some important commodities posted 
remarkable monthly gains. Existing home sales 
rebounded, and manufacturing seemed to have 
recovered from its winter slump. Hiring continued 
to impress, but consumer spending figures and 
consumer confidence indices did not. All in all, it 
was a relatively calm month, absent of much of the 
volatility seen in the first  quarter. 1  

THE MONTH IN BRIEF 

May 2016 

DOMESTIC ECONOMIC HEALTH  

Lƴ ŜŀǊƭȅ !ǇǊƛƭΣ ǘƘŜ [ŀōƻǊ 5ŜǇŀǊǘƳŜƴǘ ǊŜǇƻǊǘŜŘ ŀ ƴŜǘ Ǝŀƛƴ ƻŦ нмрΣллл Ƨƻōǎ ƛƴ aŀǊŎƘΣ ǇƭŀŎƛƴƎ ǘƘŜ ŀǾŜǊŀƎŜ ƳƻƴǘƘƭȅ ƴŜǘ Ƨƻō 
ƛƴŎǊŜŀǎŜ ŀǘ нлфΣллл ŦƻǊ ǘƘŜ ŬǊǎǘ ǉǳŀǊǘŜǊΦ {ƛƴŎŜ ǘƘŜ ƭŀōƻǊ ŦƻǊŎŜ ǇŀǊǝŎƛǇŀǝƻƴ ǊŀǘŜ ǊƻǎŜ ǎƭƛƎƘǘƭȅ ƛƴ aŀǊŎƘΣ ǘƘŜ                 
ǳƴŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜ ǝŎƪŜŘ ǳǇ лΦм҈ ǘƻ рΦл҈Φ ¢ƘŜ ¦-с ǊŀǘŜΣ ƛƴŎƭǳŘƛƴƎ ǘƘŜ ǳƴŘŜǊŜƳǇƭƻȅŜŘΣ ŀƭǎƻ ǊƻǎŜ лΦм҈ ǘƻ фΦу҈Φ ¢ƘŜ 
ŀǾŜǊŀƎŜ ƘƻǳǊƭȅ ǿŀƎŜ ǿŀǎ ϷнрΦпо ƛƴ aŀǊŎƘΣ ŀƴŘ ǘƘŀǘ ǿŀǎ нΦо҈ ƘƛƎƘŜǊ ǘƘŀƴ ƛƴ aŀǊŎƘ нлмрΦн 

.ȅ ǘƘŜ ƛƴƛǝŀƭ ŜǎǝƳŀǘŜ ƻŦ ǘƘŜ .ǳǊŜŀǳ ƻŦ 9ŎƻƴƻƳƛŎ !ƴŀƭȅǎƛǎΣ ǘƘŜ ŜŎƻƴƻƳȅ ƘŀŘ ƎǊƻǿƴ ƻƴƭȅ лΦр҈ ƛƴ ǘƘŜ ƻǇŜƴƛƴƎ ǉǳŀǊǘŜǊ 
ƻŦ нлмсΦ ¢Ƙŀǘ ǎƭǳƎƎƛǎƘ ƎǊƻǿǘƘ ǿŀǎ ǳƴŘŜǊƭƛƴŜŘ ōȅ ǘƘŜ aŀǊŎƘ ǇŜǊǎƻƴŀƭ ǎǇŜƴŘƛƴƎ ƴǳƳōŜǊΦ ¢ƘŜ /ƻƳƳŜǊŎŜ 5ŜǇŀǊǘƳŜƴǘ 
ƴƻǘŜŘ Ƨǳǎǘ ŀ лΦм҈ ǊƛǎŜ ƛƴ ŎƻƴǎǳƳŜǊ ǎǇŜƴŘƛƴƎ ƛƴ ǘƘŜ ȅŜŀǊΩǎ ǘƘƛǊŘ ƳƻƴǘƘΤ ŎƻƴǎǳƳŜǊ ƛƴŎƻƳŜǎ ŘƛŘ ƎǊƻǿ ōȅ лΦп҈Σ ƘƻǿŜǾŜǊΦ 
{ƻΣ ŎƻƴǝƴǳƛƴƎ ŀ ǊŜŎŜƴǘ ǘǊŜƴŘΣ !ƳŜǊƛŎŀƴǎ ǎŀǾŜŘ ƳƻǊŜ ƻŦ ǿƘŀǘ ǘƘŜȅ ŜŀǊƴŜŘΦ wŜǘŀƛƭ ǎŀƭŜǎ ŦŜƭƭ лΦо҈ ƛƴ aŀǊŎƘΤ ŎƻǊŜ ǊŜǘŀƛƭ 
ǇǳǊŎƘŀǎŜǎ ǿŜǊŜ ǳǇ лΦн҈ΦоΣп 

/ƻƴǎǳƳŜǊ ǇǊƛŎŜǎ ǊƻǎŜ Ƨǳǎǘ лΦм҈ ƛƴ aŀǊŎƘΣ ǿƛǘƘ ǘƘŜ ŎƻǊŜ /ƻƴǎǳƳŜǊ tǊƛŎŜ LƴŘŜȄ ƳŀƪƛƴƎ ǘƘŜ ǎŀƳŜ ǎƳŀƭƭ ŀŘǾŀƴŎŜ ŀǎ ǘƘŜ 
ƘŜŀŘƭƛƴŜ /tLΦ όLƴǾŜǊǎŜƭȅΣ ōƻǘƘ ǘƘŜ ƘŜŀŘƭƛƴŜ ŀƴŘ ŎƻǊŜ tǊƻŘǳŎŜǊ tǊƛŎŜ LƴŘŜȄ ŘŜŎƭƛƴŜŘ лΦм҈ ŦƻǊ aŀǊŎƘΦύ ¢ƘŜ ŎƻǊŜ /tL ǿŀǎ 
ǳǇ нΦн҈ ƻƴ ŀƴ ŀƴƴǳŀƭƛȊŜŘ ōŀǎƛǎΦп  

¢ƘŜ aŀǊŎƘ ƴǳƳōŜǊǎ ŦƻǊ ǘƘŜ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ŀƴŘ ƴƻƴ-ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǇǳǊŎƘŀǎƛƴƎ ƳŀƴŀƎŜǊ ƛƴŘƛŎŜǎ ƳŀƛƴǘŀƛƴŜŘ ōȅ ǘƘŜ 
LƴǎǝǘǳǘŜ ŦƻǊ {ǳǇǇƭȅ aŀƴŀƎŜƳŜƴǘ ǿŜǊŜ ŜƴŎƻǳǊŀƎƛƴƎΦ ²ƘƛƭŜ ǘƘŜ .9!Ωǎ ƛƴƛǝŀƭ vм D5t ŜǎǝƳŀǘŜ ǎǳƎƎŜǎǘŜŘ ŀƴ ŜŎƻƴƻƳȅ 
ƻƴ ǎǘŀƭƭ ǎǇŜŜŘΣ L{aΩǎ ŦŀŎǘƻǊȅ taL ǊŜŎŀǇǘǳǊŜŘ ǘƘŜ рл ƭŜǾŜƭ ƛƴ ǘƘŜ ǘƘƛǊŘ ƳƻƴǘƘ ƻŦ нлмсΣ ǎƛƎƴŀƭƛƴƎ ƎǊƻǿǘƘ ŦƻǊ ǘƘŜ ŦŀŎǘƻǊȅ 
ǎŜŎǘƻǊΦ Lǘǎ рмΦу ƳŀǊƪ ǿŀǎ нΦо Ǉƻƛƴǘǎ ŀōƻǾŜ ƛǘǎ ǊŜŎŜǎǎƛƻƴŀǊȅ ǊŜŀŘƛƴƎ ƛƴ CŜōǊǳŀǊȅΦ L{aΩǎ ǎŜǊǾƛŎŜǎ taL ƛƳǇǊƻǾŜŘ мΦм Ǉƻƛƴǘǎ 
ǘƻ рпΦр ƛƴ aŀǊŎƘΣ ƛǘǎ ōŜǎǘ ǊŜŀŘƛƴƎ ǎƛƴŎŜ 5ŜŎŜƳōŜǊΦ Lƴ ƻǘƘŜǊ ƴŜǿǎ ǊŜƭŀǘŜŘ ǘƻ ƛƴŘǳǎǘǊȅΣ ǘƘŜ /Ŝƴǎǳǎ .ǳǊŜŀǳ ǊŜǇƻǊǘŜŘ   
ŎŀǇƛǘŀƭ ƎƻƻŘǎ ƻǊŘŜǊǎ ǊƛǎƛƴƎ лΦу҈ ƛƴ aŀǊŎƘΤ ŀƭǘƘƻǳƎƘΣ ǘƘŜȅ ǿŜǊŜ Řƻǿƴ лΦн҈ ǿƛǘƘ ǘǊŀƴǎǇƻǊǘŀǝƻƴ ƻǊŘŜǊǎ ŦŀŎǘƻǊŜŘ ƻǳǘΦоΣр 

IƻǳǎŜƘƻƭŘ ǎŜƴǝƳŜƴǘ ŘŜŎƭƛƴŜŘ ƭŀǎǘ ƳƻƴǘƘΦ ¢ƘŜ ¦ƴƛǾŜǊǎƛǘȅ ƻŦ aƛŎƘƛƎŀƴΩǎ ŎƻƴǎǳƳŜǊ ǎŜƴǝƳŜƴǘ ƛƴŘŜȄ ǎƭƛǇǇŜŘ мΦо Ǉƻƛƴǘǎ 
ƛƴ ƛǘǎ ǇǊŜƭƛƳƛƴŀǊȅ !ǇǊƛƭ ǊŜŀŘƛƴƎ ǘƻ уфΦтΣ ǘƘŜƴ ŦŜƭƭ ŦǳǊǘƘŜǊ ǘƻ ŀ Ŭƴŀƭ !ǇǊƛƭ ƳŀǊƪ ƻŦ уфΦлΦ !ǎ ŦƻǊ ǘƘŜ /ƻƴŦŜǊŜƴŎŜ .ƻŀǊŘΩǎ 
ŎƻƴǎǳƳŜǊ ŎƻƴŦŜǊŜƴŎŜ ƛƴŘŜȄΣ ƛǘ ƭƻǎǘ мΦф Ǉƻƛƴǘǎ ƛƴ !ǇǊƛƭ ŀƴŘ ŦŜƭƭ ǘƻ фпΦнΦоΣп  
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WORLD MARKETS  

On the whole, European markets outperformed their Asia Pacific counterparts in April. The Europe Dow rose 2.97%; the 
DAX, 0.74%; the CAC 40, 1.00%; the STOXX 600, 1.17%; the FTSE MIB, 2.67%; the IBEX 35, 3.47%; and the RTS, a 
whopping 8.55%. Irelandôs ISEQ staged the only notable retreat, losing 2.34%.1  
   
April winners in the Asia Pacific region included the KSE 100, +4.77%; the Hang Seng, +1.40%; the Sensex, +1.04%; the 
Asia Dow, +1.07%; and the S&P/ASX 200, which went +3.33%. Losers included the Shanghai Composite, -2.18%; the 
Nikkei 225, -0.55%; and the Kospi, -0.09%.1  
   
Benchmarks in the Americas were largely positive, some quite so. To our south, the IPC All-Share fell 0.21%, but the 
Bovespa rose 7.70% and the Merval, 5.63%. To our north, the TSX Composite advanced 3.39%. The Dow Jones        
Americas gained 0.94%; the Global Dow, 2.69%; the MSCI World, 1.38%; and the MSCI Emerging Markets, 0.40%.1,9 

 

COMMODITIES MARKETS 

April brought some relief to beleaguered commodity investors. The energy sector was red hot in particular. Oil jumped 
20.68%, settling at $45.99 on the NYMEX on April 29. Unleaded gas futures advanced 13.27%; natural gas futures, 
9.02%; and heating oil futures, 17.38%.10  
   
As for metals, gold rose 4.89% to close April at $1,294.90 on the COMEX, and silver ended the trading month at $17.89 
thanks to a 15.71% surge. Copper prices improved 4.17%; platinum prices, 10.34%.10 
   
Coffee was the only notable loser among crops, falling 5.56%. Other key crops posted gains across the board: cotton rose 
9.12%; sugar, 6.45%; cocoa, 7.99%; wheat, 1.48%; soybeans, 12.12%; corn, 10.98%. How did the U.S. Dollar Index do in 
April? It logged an 0.61% gain, settling at 95.21 on April 29.10,11 

 
 

 

 As April drew to a close, the Bank of Japan decided not to bolster its 
economic stimulus. That decision disappointed investors, who    
figured on additional measures. With annualized deflation of 0.1% 
measured in March, the BofJ pushed its goal of achieving 2%      
inflation into 2017. Elsewhere in Asia, Chinaôs central bank made its 
biggest yuan rate move in 11 years on April 28, sending the currency 
0.56% higher in a day as the U.S. Dollar Index reach its lowest point 
since June 2015.6,7 

According to Eurostat, the eurozoneôs economy grew 0.6% in Q1. 
Data suggested that the long-beleaguered Spanish economy would 
expand 1.5% in the yearôs opening quarter. Franceôs economy grew 
0.5% in Q1; Italyôs economy 0.3%. As the eurozone unemployment 
rate dipped to 11.4% in March, Italyôs jobless rate hit a four-year 
low. Unemployment in Germany stayed at an all-time low of 6.2% 
in April. 6,8  

GLOBAL ECONOMIC HEALTH 

May 2016 
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LOOKING BACKé.LOOKING FORWARD... 

!ǇǊƛƭ ŜƴŘŜŘ ǿƛǘƘ ǘƘŜ 5ƻǿ ǎŜǧƭƛƴƎ ŀǘ мтΣттоΦспΣ ǘƘŜ bŀǎŘŀǉ ŀǘ пΣттрΦосΣ ŀƴŘ ǘƘŜ {ϧt рлл ŀǘ нΣлсрΦолΦ !ǎ ŦƻǊ ǘƘŜ ǎƳŀƭƭ ŎŀǇǎ ŀƴŘ ǘƘŜ 

ǎƻ-ŎŀƭƭŜŘ άŦŜŀǊ ƛƴŘŜȄΣέ ǘƘŜ wǳǎǎŜƭƭ нллл ǿǊŀǇǇŜŘ ǳǇ ǘƘŜ ƳƻƴǘƘ ŀǘ мΣмолΦупΣ ǘƘŜ /.h9 ±L· ŀǘ мрΦтлΦ CƻǊ ǘƘŜ ƳƻƴǘƘΣ ǘƘŜ 5WL! ǊƻǎŜ 

лΦрл҈Τ ǘƘŜ {ϧtΣ лΦнт҈Τ ǘƘŜ w¦¢Σ мΦрм҈Τ ǘƘŜ ±L·Σ мнΦрп҈Τ ǘƘŜ b!{5!v ǎƭƛǇǇŜŘ мΦфп҈Φ [ƻƻƪƛƴƎ ŀŎǊƻǎǎ ǘƘŜ ōǊƻŀŘ ŎŀƴǾŀǎ ƻŦ ¦Φ{Φ    

ƛƴŘƛŎŜǎΣ ǘƘŜ tI[· DƻƭŘκ{ƛƭǾŜǊ ƛƴŘŜȄ ƘŀŘ ŀƴƻǘƘŜǊ ŀƳŀȊƛƴƎ ƳƻƴǘƘΣ ǊƛǎƛƴƎ ооΦру҈ ǘƻ ǊŜŀŎƘ млпΦфт҈ ¸¢5Φ ¢ƘŜ bŀǎŘŀǉ /ƻƳǇǳǘŜǊ ƛƴŘŜȄ 

ōǊƻǳƎƘǘ ǳǇ ǘƘŜ ǊŜŀǊΣ ŦŀƭƭƛƴƎ сΦнс҈ ƛƴ !ǇǊƛƭΦм  

 

 

May 2016 

REAL ESTATE  

As temperatures warmed up, the residential real estate 
market heated up, as well. Existing home sales reversed 
some of their February decline in March when the       
National Association of Realtors announced a 5.1% rise 
in the pace of homebuying. The median sale price was at 
$222,700 in March, representing a 5.7% annualized    
improvement. NARôs pending home sales index showed a 
1.4% gain for March, which precisely matched its         
year-over-year advance. The yearly overall gain in the   
20-city S&P/Case-Shiller home price index declined 
0.3% to 5.4% in the February edition.3,12 

Housing indicators at the Census Bureau were              
resoundingly negative. New home sales fell off 1.5% for 
March. Groundbreaking declined by 8.8%.3,12 

Although they plunged in the middle of the month, mortgage interest rates rose as April ended. Freddie Macôs 
April 28 Primary Mortgage Market Survey calculated the following averages: 30 -year FRM, 3.66%; 15-year FRM, 
2.89%; 5/1-year ARM, 2.86%. These were still all lower than the average interest rates reported by Freddie Mac 
on March 31: 30-year FRM, 3.71%; 15-year FRM, 2.98%; 5/1-year ARM, 2.90%.13 

!ǘ ǘƘŜ ŜƴŘ ƻŦ !ǇǊƛƭΣ ǘƘŜ vм ŜŀǊƴƛƴƎǎ ǎŜŀǎƻƴ ƭƻƻƪŜŘ ōŜǧŜǊ ǘƘŀƴ ǎƻƳŜ ŀƴŀƭȅǎǘǎ ǇǊŜŘƛŎǘŜŘΦ ²ƘƛƭŜ ǎƻƳŜ ƻŦ ǘƘŜ ǘŜŎƘ Ǝƛŀƴǘǎ               
ŘƛǎŀǇǇƻƛƴǘŜŘ ǘƘŜƛǊ ǎƘŀǊŜƘƻƭŘŜǊǎ ŘǳǊƛƴƎ ǘƘŜ ƳƻƴǘƘΣ ƻƴƭȅ мр҈ ƻŦ {ϧt рлл ŬǊƳǎ ǊŜǇƻǊǝƴƎ ƳƛǎǎŜŘ ŜŀǊƴƛƴƎǎ ŜȄǇŜŎǘŀǝƻƴǎ                 
όǘƘŜ ƘƛǎǘƻǊƛŎŀƭ ƴƻǊƳ ƛǎ нп҈ύΦ !ŘŘƛǝƻƴŀƭƭȅΣ то҈ ƻŦ {ϧt рлл ŬǊƳǎ ǊŜǇƻǊǝƴƎ ǊŜǎǳƭǘǎ ǎǳǊǇŀǎǎŜŘ ŜŀǊƴƛƴƎǎ ŦƻǊŜŎŀǎǘǎ όсс҈ ƛǎ ǘƘŜ          
ƘƛǎǘƻǊƛŎŀƭ ŀǾŜǊŀƎŜύΦ LƴǾŜǎǘƻǊǎ ǘƘƛƴƪƛƴƎ ƻŦ άǎŜƭƭƛƴƎ ƛƴ aŀȅ ŀƴŘ ƎƻƛƴƎ ŀǿŀȅέ ƳƛƎƘǘ ǿŀƴǘ ǘƻ ǊŜŎƻƴǎƛŘŜǊΣ ƎƛǾŜƴ ǘƘŜ ǊŜŎŜƴǘ ŎƭƛƳō ƻŦ   
ŎƻƳƳƻŘƛǝŜǎΣ ǘƘŜ ǊŜōƻǳƴŘ ƛƴ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ŀƴŘ ǘƘŜ ŎƻƴǝƴǳŜŘ ǎǘǊŜƴƎǘƘ ƻŦ ǘƘŜ ƭŀōƻǊ ƳŀǊƪŜǘΦ WǳƴŜ ŎƻǳƭŘ ōŜ ŀ ƳƻǊŜ ǘǳƳǳƭǘǳƻǳǎ 
ƳƻƴǘƘ ǘƘŀƴ aŀȅΥ ǘƘŜ ¦ƴƛǘŜŘ YƛƴƎŘƻƳ ǿƛƭƭ ǾƻǘŜ ƻƴ ǿƘŜǘƘŜǊ ƻǊ ƴƻǘ ǘƻ ǊŜƳŀƛƴ ƛƴ ǘƘŜ 9ǳǊƻǇŜŀƴ ¦ƴƛƻƴΣ ŀƴŘ ǘƘŜ CŜŘ ŎƻǳƭŘ ƳŀƪŜ ŀ 
ǊŀǘŜ ƳƻǾŜΦ ²ƘƛƭŜ ²ŀƭƭ {ǘǊŜŜǘΩǎ ǎƻƭƛŘ Ǌŀƭƭȅ ōŀŎƪ ŦǊƻƳ CŜōǊǳŀǊȅ ƭƻǿǎ Ƙŀǎ ǎǳōǎƛŘŜŘΣ ōŜŀǊƛǎƘ ǎŜƴǝƳŜƴǘ Ƙŀǎ ƴƻǘ ȅŜǘ ŎƻǿŜŘ ǘƘŜ ōǳƭƭǎΦ 
[ŀǎǘ aŀȅΣ ǎǘƻŎƪǎ Ƙƛǘ ǊŜŎƻǊŘ ƘƛƎƘǎΤ ǿƛǘƘ ǎƻƳŜ ƭǳŎƪΣ ǘƘŜȅ Ƴŀȅ ŀǇǇǊƻŀŎƘ ǘƘŜƳ ŀƎŀƛƴΦмт 

Sources: wsj.com, bigcharts.com, treasury.gov ï 4/29/16 1, 14, 15, 16  

҈ /I!bD9 -̧¢-5 м-¸w /ID р-¸w !±D мл-¸w !±D 

DJIA  +2.00  -1.45  +7.75  +5.64  

NASDAQ  -4.63  -4.94  +13.24  +10.56  

S&P 500  +1.05  -1.97  +10.29  +5.76  

REAL YIELD  4/29 RATE  1 YR AGO  5 YRS AGO  10 YRS AGO  

10 YR TIPS  0.12%  0.14%  0.75%  2.39%  
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DISCLOSURES 

 

This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their affil-
iates. This information has been derived from sources believed to be accurate. MarketingPro, Inc. is not affiliated with any broker or 
brokerage firm that may be providing this information to you. This information should not be construed as investment, tax or legal 
advice and may not be relied on for the purpose of avoiding any Federal tax penalty. This is not a solicitation or recommendation to 
purchase or sell any investment or insurance product or service, and should not be relied upon as such. The Dow Jones Industrial 
Average is a price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is an unmanaged, market-
weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation 
System. The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock mar-
ket in general. It is not possible to invest directly in an index. The Russell 2000 Index measures the performance of the small -cap seg-
ment of the U.S. equity universe. The CBOE Volatility Index® (VIX®) is a key measure of market expectations of near -term volatil ity 
conveyed by S&P 500 stock index option prices. NYSE Group, Inc. (NYSE:NYX) operates two securities exchanges: the New York 
Stock Exchange (the ñNYSEò) and NYSE Arca (formerly known as the Archipelago Exchange, or ArcaExÈ, and the Pacific Exchange). 
NYSE Group is a leading provider of securities listing, trading and market data products and services. The New York Mercantile Ex-
change, Inc. (NYMEX) is the world's largest physical commodity futures exchange and the preeminent trading forum for energy and 
precious metals, with trading conducted through two divisions ï the NYMEX Division, home to the energy, platinum, and palladium 
markets, and the COMEX Division, on which all other metals trade. The Europe Dow measures the European equity markets by track-
ing 30 leading blue-chip companies in the region. The DAX 30 is a Blue Chip stock market index consisting of the 30 major German 
companies trading on the Frankfurt Stock Exchange. The CAC-40 Index is a narrow-based, modified capitalization-weighted index of 
40 companies listed on the Paris Bourse. The STOXX Europe 600 Index is derived from the STOXX Europe Total Market Index (TMI)  
and is a subset of the STOXX Global 1800 Index. The FTSE MIB (Milano Italia Borsa) is the benchmark stock market index for the 
Borsa Italiana, the Italian national stock exchange. The IBEX 35 is the benchmark stock market index of the Bolsa de Madrid, Spain's 
principal stock exchange. The RTS Index (abbreviated: RTSI, Russian: ȮɓɊɋɐɗ ȶȸȷ) is a free-float capitalization -weighted index of 50 
Russian stocks traded on the Moscow Exchange. The ISEQ Overall Index is a capitalization-weighted index of all official list equ ities 
in the Irish Stock Exchange, excluding U.K.-registered companies. Karachi Stock Exchange 100 Index (KSE-100 Index) is a stock in-
dex acting as a benchmark to compare prices on the Karachi Stock Exchange (KSE) over a period. The Hang Seng Index is a freefloat-
adjusted market capitalization -weighted stock market index that is the main indicator of the overall market performance in Hong 
Kong. The BSE SENSEX (Bombay Stock Exchange Sensitive Index), also-called the BSE 30 (BOMBAY STOCK EXCHANGE) or simply 
the SENSEX, is a free-float market capitalization -weighted stock market index of 30 well-established and financially sound companies 
listed on the Bombay Stock Exchange (BSE). The Asia Dow measures the Asia equity markets by tracking 30 leading blue-chip compa-
nies in the region. The S&P/ASX 200 index is a market-capitalization weighted and float -adjusted stock market index of Australian 
stocks listed on the Australian Securities Exchange from Standard & Poorôs. The SSE Composite Index is an index of all stocks (A 
shares and B shares) that are traded at the Shanghai Stock Exchange. Nikkei 225 (Ticker: ^N225) is a stock market index for the To-
kyo Stock Exchange (TSE). The Nikkei average is the most watched index of Asian stocks. The Korea Composite Stock Price Index or 
KOSPI is the major stock market index of South Korea, representing all common stocks traded on the Korea Exchange. The Mexican 
IPC index (Indice de Precios y Cotizaciones) is a major stock market index which tracks the performance of leading companies listed 
on the Mexican Stock Exchange. The Bovespa Index is a gross total return index weighted by traded volume & is comprised of the 
most liquid stocks traded on the Sao Paulo Stock Exchange. The MERVAL Index (MERcado de VALores, literally Stock Exchange) is 
the most important index of the Buenos Aires Stock Exchange. The S&P/TSX Composite Index is an index of the stock (equity) prices 
of the largest companies on the Toronto Stock Exchange (TSX) as measured by market capitalization. The Dow Jones Americas Index 
measures the Latin American equity markets by tracking 30 leading blue-chip companies in the region. The Global Dow is a 150-stock 
index of corporations from around the world created by Dow Jones & Company. The MSCI World Index is a free-float weighted equity  
index that includes developed world markets, and does not include emerging markets. The MSCI Emerging Markets Index is a float-
adjusted market capitalization index consisting of indices in more than 25 emerging economies. The US Dollar Index measures the 
performance of the U.S. dollar against a basket of six currencies. Additional risks are associated with international investing, such as 
currency fluctuations, political and economic instability and differences in accounting standards. This material represents a n assess-
ment of the market environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of fu-
ture results. Past performance is no guarantee of future results. Investments will fluctuate and when redeemed may be worth more or 
less than when originally invested. All economic and performance data is historical and not indicative of future results. Mar ket indices 
discussed are unmanaged. Investors cannot invest in unmanaged indices. The publisher is not engaged in rendering legal, accounti ng 
or other professional services. If assistance is needed, the reader is advised to engage the services of a competent professional. 
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