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Commodities

The Bloomberg Commodity Index hit its lowest level since 2002 on Monday. The chart below from
Bloomberg shows this has happened before and what the equity market did in response; Deflation!

Bloomberg
. Commodity Index

23 l9sl-9s l9clorlisel-oslwgl-9lwvwl oo o ol orl-eosl-o!l-gol-3l-32!-313s!l-2351-

Y
-
~
Y

Sentiment is at a record low just as we expect a cycle high in the Dollar.

=£ = s=rtic Asset o= Sentement cities H0: —20.75 B Commodity inde>x 214 5

0 A T T R T B

7/21/2015S The leading authority in Lindsay market analysis Page 7

Advi sory services provided i Strategi es lelmd,t hl 80h8
Securities offered through i Management &80.063I&.r3y




4 > STERLING
GLOBAL STRATEGIES

May 2016
COMMENTARY ( CONT.)

{GSNIAY3T ¢l OaOlf .2yR {UNYGS3AEY

LYGSNY a2yt Y ROSWNBIAGYY I5S06di2SNBEAITY RSod | NB o2y
NI A4S OFLAGEE 0208 SEAadaesy3d GFE NB@SydsSo ¢ KAY1
GAGK GKS IF'RRSR Nxal 2F RSTFldAZ G o0& | F2NBAIy 3A20S
a2@PSNBAIAY RSo0G KSEtR Ay 20t OdiNNByOASa GSyR (2
dzLJANBYR dzaAy 3 Ydz aLX S f Sy3dK NBflIa@gS aGNSy3adK YS
LINSR2YAYF0Ste& YIRS dzLJ 2F RS@GSE2LISR YIN] SO O2dzyiN
Aa2@PSNBAIY RSol AaadsSao

Pdf{d | A@KS , 9S8ECR¥S | NB OdzNNByifeé dzf Al AywE dnyizi KS
SEOt dzZRAY I RADGARSYRA FTNRY Aia '"NBOSYy B KESyIW SA W Wy §
CKAAd aYS LISNA2R O2AYyOARSA gA0K GKS LI dzy3S Ay 2Af
GKSNE Aa | GKSYS GKIFG Aa GFlAy3 LXIFOS y2i (KNPRdz3
¢ SOKYyAOIt Fylteara A& UyRAYy3I A0NBy3aIldK 6AGKAY GKS
SYGANRYYSYy (o ' d{ ® KAIK @8ASfR Aad aK2gAy3ad adaNBy3ai

{OSNIAY3 9YSNHAY3I al NJSGa {idN»GS3RY

z

I dzA G NI £ A I¢yK 9 |jldek&e(SNaYE A | R2f € F NJ K& LISNF2NXYSR ¢St f
DNR&a 52YSaa0 t NBRdzOGU NBfASa KSI@Ate 2y YAYyAy3d |
FNRY F3INROdzZE GdzNBE FyR &aS@Sy LISNOSyld FNRY YAYyAy3aAo
LRAYGad

NI T AT AL yNIOTj & o 8 A KNS Sea2iNISRORay 217ve 08 DNRAad 52YSac
SO2y2Yeé 0SGHdXNOAXSNIG ANBTzyR Hnnc FNBY Iy AyONBIF &S
KSI@oAfe& RSLISYRSYdG 2y YAYAYy3 FyR F3INRKROdAZ G dz2NB 6

a
f&2 SELSNASYOAYy3d &GNBYy3IGK 20SNI OF NA2dza aYS K2
CKS 020S &aGN)XG0S3IASa INB Fff Sldzatte ¢SAIKGSR gA
GKS O02YLRySyida FLIINRBEAYFGS ¢6SA3aKay3Ia F2NI GKS {1
GKS 1 020Shéd&NN] GSNABYD ' f SNYIa@S . 2yR {GNIGS3Ie A
)

.2YR {GN}GS3R 23S o
The above sections of commentary references the personal Ibtgern GledbsalanSit rvd teempsi eo:
information is believed to be reliable; however, no representatio

Advi sory services provided i Strategi es lelmd,t hl 80h8
Securities offered through i Management &80.063I&.r3y




5 : STERLING

GLOBAL STRATEGIES

May 2016
COMMENTARY ( CONT.)

.S8t26 IINB GKS [fft20lea2ya T2NJ SIFOK 2F GKS {(SNIAyY

SGS ALLOCATI ONS FOR THE MONTH OF MAY
¢l OaOFf w2idls2y {GNI(I9S¥SEWHAYI al NJSia {GNIFGS3eyY
prE: [ 2YY2RAaSa p JE? .NJ-T,)\f

pr/E: wolcea prE: 1 dz& GNIF f AL

Saevtz2olft !ft20Fe2y {GNFGS3EY
2OSNBEAYWSISOE
R

prE: ! o{d | AIK , AS Hp: [ 2YY2RAaSa
Mpa . NI T Af
't SNY I a@S 2yYR {GNY GSEEY ! dz&a G NI € Al o A
ME: LYGSNYFea2ylf {2@8SNBA3IYy 5806
p JE: LYGSNYyloez2ylt {2@8SNBAIYy 5Soi
p e Po{d | A3K ASEtR

Advi sory services provided by i Strategi es lelmd,t hl 80h8
Securities offered through Compre i Management &80.063I&.r3y
Me mber




‘ P?STERLING

_~
& GLOBAL STRATEGIES

May 2016

THE MONTH I N BRI EF

The S&P 500 managed to advance 0.27% in April
as many companies beat earnings and revenue
forecasts. Some important commodities posted
remarkable monthly gains. Existing home sales
rebounded, and manufacturing seemed to have
recovered from its winter slump. Hiring continued -
to impress, but consumer spending figures and
consumer confidence indices did not. All in all, it
was a relatively calm month, absent of much of the
volatility seen in the first quarter. 1

DOMESTI C ECONOMI C HEALTH
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As April drew to a close, the Bank of Japan decided not to bolster its
economic stimulus. That decision disappointed investors, who
figured on additional measures. With annualized deflation of 0.1%
measured in March, the BofJ pushed its goal of achieving 2%
inflation into 2017. El sewhere
biggest yuan rate move in 11 years on April 28, sending the currenc
0.56% higher in a day as the U.S. Dollar Index reach its lowest point
since June 201567

According to Eurostat, the eur
Data suggested that the longbeleaguered Spanish economy would
expand 1.5% in the yearbds openi
0.5% in Q1; Italyés economy O.
rate dipped to 11.4% in Maryeah,
low. Unemployment in Germany stayed at an all-time low of 6.2%
in April. 68

WORLD MARKETS

On the whole, European markets outperformed their Asia Pacific counterparts in April. The Europe Dow rose 2.97%; the
DAX, 0.74%; the CAC 40, 1.00%; the STOXX 600, 1.17%; the FTSE MIB, 2.67%; the IBEX 35, 3.47%; and the RTS, a
whopping 8. 55 %. Il relandds | SEQ stagled the only notable

April winners in the Asia Pacific region included the KSE 100, +4.77%; the Hang Seng, +1.40%; the Sensex, +1.04%; the
Asia Dow, +1.07%; and the S&P/ASX 200, which went +3.33%. Losers included the Shanghai Composite;2.18%; the
Nikkei 225, -0.55%; and the Kospi,-0.09%.1

Benchmarks in the Americas were largely positive, some quite so. To our south, the IPC AiShare fell 0.21%, but the
Bovespa rose 7.70% and the Merval, 5.63%. To our north, the TSX Composite advanced 3.39%. The Dow Jones
Americas gained 0.94%; the Global Dow, 2.69%; the MSCI World, 1.38%; and the MSCI Emerging Markets, 0.40%?%.°

COMMODI TI ES MARKETS

April brought some relief to beleaguered commodity investors. The energy sector was red hot in particular. Oil jumped
20.68%, settling at $45.99 on the NYMEX on April 29. Unleaded gas futures advanced 13.27%; natural gas futures,
9.02%; and heating oil futures, 17.38%210

As for metals, gold rose 4.89% to close April at $1,294.90 on the COMEX, and silver ended the trading month at $17.89
thanks to a 15.71% surge. Copper prices improved 4.17%; platinum prices, 10.3498.

Coffee was the only notable loser among crops, falling 5.56%. Other key crops posted gains across the board: cotton rose
9.12%; sugar, 6.45%; cocoa, 7.99%; wheat, 1.48%; soybeans, 12.12%; corn, 10.98%. How did the U.S. Dollar Index do in
April? It logged an 0.61% gain, settling at 95.21 on April 29.10.11
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REAL ESTATE

As temperatures warmed up, the residential real estate
market heated up, as well. Existing home sales reversed
some of their February decline in March when the
National Association of Realtors announced a 5.1% rise
in the pace of homebuying. The median sale price was at
$222,700 in March, representing a 5.7% annualized

i mprovement. NARO6s pending
1.4% gain for March, which precisely matched its
year-over-year advance. The yearly overall gain in the
20-city S&P/Case-Shiller home price index declined
0.3% to 5.4% in the February edition.3.12
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Housing indicators at the Census Bureau were
resoundingly negative. New home sales fell off 1.5% for
March. Groundbreaking declined by 8.8%.312

Al t hough they plunged in the middle of the month, mort

April 28 Primary Mortgage Market Survey calculated the following averages: 30-year FRM, 3.66%; 15year FRM,
2.89%; 5/1-year ARM, 2.86%. These were still all lower than the average interest rates reported by Freddie Mac
on March 31: 30-year FRM, 3.71%; 15year FRM, 2.98%; 5/1-year ARM, 2.90%.13

LOOKI NG BACKé. LOOKI NG FORWARD.
'LINAE SYRSR ¢gAGK (GKS 52¢ aSgftAy3a +d mtTIttodcnI GKS RIKERL |
aHFT TSR aFSINIAYRSEZE (KS wdzaaStt wmnnn 6Nl LIWISR dzl)J GKS Y2y
ndpE>T GKS {9t ndum:T GKS w!¢X MPpM:T GKS +L-3X MHPpm:T K
AYRAOSas GKS tI[- D2fRk{Af@BSNIAYRSE KIR Iy2iKSNJ FYITAy3 Y2
ONRdzZZIK(G dzLJ G KS NBFMNE FLEfAYy3I cdHc: AY ! LINAE @

2 /11 bD9-¢5 M, W -, w ! =Bgw ! D

DJIA +2.00 -1.45 +7.75 +5.64

NASDAQ -4.63 -4.94 +13.24 +10.56

S&P 500 +1.05 -1.97 +10.29 +5.76

REAL YIELD 4/29 RATE 1 YR AGO 5 YRS AGO 10 YRS AGO

10 YR TIPS 0.12% 0.14% 0.75% 2.39%

Sources: wsj.com, bigcharts.com, treasury.gov i 4/29/16 141516
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This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor heir affil-
iates. Thisinformation has been derived from sources believed to be accurate. MarketingPro, Inc. is not affiliated with any broker or
brokerage firm that may be providing this information to you. This information should not be construed as investment, tax or legal
advice and may not be relied on for the purpose of avoiding any Federal tax penalty. This is not a solicitation or recommenddion to
purchase or sell any investment or insurance product or service, and should not be relied upon as such. The Dow Jones Industial
Average is a priceweighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is an unmanaged, market
weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation
System. The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stockar-
ket in general. It is not possible to invest directly in an index. The Russell 2000 Index measures the performance of the small-cap seg-
ment of the U.S. equity universe. The CBOE Volatility Index® (VIX®) is a key measure of market expectations of near -term volatil ity
conveyed by S&P 500 stock index option prices. NYSE Group, Inc. (NYSE:NYX) operates two securities exchanges: the New York
Stock Exchange (the ANYSEO) and NYSE Arca (formerly known as the
NYSE Group is a leading provider of securities listing, trading and market data products and services. The New York Mercantile Ex-
change, Inc. (NYMEX) is the world's largest physical commodity futures exchange and the preeminent trading forum for energy and
precious metals, with trading conducted through two divisions i the NYMEX Division, home to the energy, platinum, and palladium
markets, and the COMEX Division, on which all other metals trade. The Europe Dow measures the European equity markets by tradk-
ing 30 leading blue-chip companies in the region. The DAX 30 is a Blue Chip stock market index consisting of the 30 major German
companies trading on the Frankfurt Stock Exchange. The CAG40 Index is a narrow-based, modified capitalization-weighted index of
40 companies listed on the Paris Bourse. The STOXX Europe 600 Index is derived from the STOXX Europe Total Market Index (TMI)
and is a subset of the STOXX Global 1800 Index. The FTSE MIB (Milano Italia Borsa) is the benchmark stock market index for the
Borsa Italiana, the Italian national stock exchange. The IBEX 35 is the benchmark stock market index of the Bolsa de Madrid, Spain's
principal stock exchange. The RTS Index (abbreviated: RTSI, RussianOb ( q e d ista tige-jloat capitalization -weighted index of 50
Russian stocks traded on the Moscow Exchange. The ISEQ Overall Index is a capitalizatiorweighted index of all official list equ ities

in the Irish Stock Exchange, excluding U.K.-registered companies. Karachi Stock Exchange 100 Index (KSELOO Index) is a stock in-
dex acting as a benchmark to compare prices on the Karachi Stock Exchange (KSE) over a period. The Hang Seng Index is a fréet-
adjusted market capitalization -weighted stock market index that is the main indicator of the overall market performance in Hong
Kong. The BSE SENSEX (Bombay Stock Exchange Sensitive Index), alsoalled the BSE 30 (BOMBAY STOCK EXCHANGE) or simply
the SENSEX, is a freefloat market capitalization -weighted stock market index of 30 well-established and financially sound companies
listed on the Bombay Stock Exchange (BSE). The Asia Dow measures the Asia equity markets by tracking 30 leading bluehip compa-
nies in the region. The S&P/ASX 200 index is a market-capitalization weighted and float -adjusted stock market index of Australian
stocks | isted on the Australian Securities Exchange fromAStandar
shares and B shares) that are traded at the Shanghai Stock Exchange. Nikkei 225 (Ticker: *N225) is a stock market index for e To-
kyo Stock Exchange (TSE). The Nikkei average is the most watched index of Asian stocks. The Korea Composite Stock Price Index
KOSPI is the major stock market index of South Korea, representing all common stocks traded on the Korea Exchange. The Mexica
IPC index (Indice de Precios y Cotizaciones) is a major stock market index which tracks the performance of leading companiedisted
on the Mexican Stock Exchange. The Bovespa Index is a gross total return index weighted by traded volume & is comprised of th
most liquid stocks traded on the Sao Paulo Stock Exchange. The MERVAL Index (MERcado de VALores, literally Stock Exchange) is
the most important index of the Buenos Aires Stock Exchange. The S&P/TSX Composite Index is an index of the stock (equity) pices
of the largest companies on the Toronto Stock Exchange (TSX) as measured by market capitalization. The Dow Jones Americas Ineix
measures the Latin American equity markets by tracking 30 leading blue-chip companies in the region. The Global Dow is a 156stock
index of corporations from around the world created by Dow Jones & Company. The MSCI World Index is a free-float weighted equity
index that includes developed world markets, and does not include emerging markets. The MSCI Emerging Markets Index is a float-
adjusted market capitalization index consisting of indices in more than 25 emerging economies. The US Dollar Index measures the
performance of the U.S. dollar against a basket of six currencies. Additional risks are associated with international investing, such as
currency fluctuations, political and economic instability and differences in accounting standards. This material represents a n assess-
ment of the market environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of fu-
ture results. Past performance is no guarantee of future results. Investments will fluctuate and when redeemed may be worth more or
less than when originally invested. All economic and performance data is historical and not indicative of future results. Mar ket indices
discussed are unmanaged. Investors cannot invest in unmanaged indices. The publisher is not engaged in rendering legal, accaiing
or other professional services. If assistance is needed, the reader is advised to engage the services of a competent profemsal.

Advi sory services provided by i Strategi es lelmd,t hl 80h
Securities offered through i Management &80.063I&.r3y

Me mber




10

CI TATI ONS

1- wsj.com/mdc/public/page/2_3023 -monthly_gblstkidx.html [4/29/16]

2 - forbes.com/sites/samanthasharf/2016/04/01/jobs -report-215000-jobs-added-in-march-unemployment -rate-higher-at-5 [4/1/16]
3 - tradingeconomics.com/united -states/calendar [4/30/16]

4 - investing.com/economic -calendar/ [4/30/16]

5 - instituteforsupplymanagement.org/ISMReport/NonMfgROB.cfm? [4/5/16]

6 - seekingalpha.com/article/3968857 -wall-street-breakfast-boj-roils-markets-expanding-stimulus [4/28/16]

7 - blogs.barrons.com/asiastocks/2016/04/28/the  -dollar -index-falls-to-8-month -low-pboc-raises-yuan-fix -most-since-2005/ [4/28/16 ]
8 - seekingalpha.com/article/3969447 -wall-street-breakfast-china-pulls-big-yuan-move [4/29/16]

9 - msci.com/end -of-day-data-search [4/29/16]

10 - money.cnn.com/data/commodities/ [4/30/16]

11- marketwatch.com/investing/index/dxy/historical [4/29/16]

12- investors.com/news/economy/existing -home-salesrise-in-march-as-tight -supply-lifts -prices/ [4/20/16]

13- freddiemac.com/pmms/archive.html?year=2016I [4/28/16]

14 - bigcharts.marketwatch.com/historical/default.asp?symb=DJIA&closeDate=4%2F29%2F158&x=0&y=0 [4/29/16]
14 - bigcharts.marketwatch.com/historical/default.asp?symb=COMP&closeDate=4%2F29%2F15&x=0&y=0 [4/29/16]
14 - bigcharts.marketwatch.com/historical/default.asp?symb=SPX&closeDate=4%2F29%2F 15&x=0&y=0 [4/29/16]
14 - bigcharts.marketwatch.com/historical/default.asp?symb=DJIA&closeDate=4%2F29%2F11&x=0&y=0 [4/29/16]
14 - bigcharts.marketwatch.com/historical/default.asp?symb=COMP&closeDate=4%2F29%2F11&x=0&y=0 [4/29/16]
14 - bigcharts.marketwatch.com/historical/default.asp?symb=SPX&closeDate=4%2F29%2F11&x=0&y=0 [4/29/16]
14 - bigcharts.marketwatch.com/historical/default.asp?symb=DJIA&closeDate=4%2F28%2F06&x=0&y=0 [4/29/16]
14 - bigcharts.marketwatch.com/historical/default.asp?symb=COMP&closeDate=4%2F28%2F06&x=0&y=0 [4/29/16]
14 - bigcharts.marketwatch.com/historical/default.asp?symb=SPX&closeDate=4%2F28%2F06&x=0&y=0 [4/29/16]
15- treasury.gov/resource-center/data -chart-center/interest -rates/Pages/TextView.aspx?data=realyield [4/29/16]
16 - treasury.gov/resource-center/data -chart-center/interest -rates/Pages/TextView.aspx?data=realyieldAll [4/29/16]

17- usatoday.com/story/money/columnist/krantz/2016/04/28/ask ~ -matt-earnings-seasonbad-seems/83602994/ [4/28/16]
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